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INFOSYS TECHNOLOGIES
CMP; Bs 1,226.70

Inifsys is the leading software company in
India and i5 held in high esteem by dients
and competitors alike, The company has a
global foatprint with over 20 offices and
development centres in india, China, Aus-
fralia, the Crech Republic, Poland, the UK,
Canada and Japan The company’s slock
quodes below 15 imes trailing FYD# EPS
hence aifer margin of safety lor long-term
inwestor, The company is virtually debt-free
Rence indensalive o msing imtenes! rabes.
Fundang won't be problem for infosys due
to under leveraged balance sheets and pos-
itive free cash flow generation capacities,
which is evident from Infosys’ cash offer lor
bisyirg AXON Group P, for a consideration
of 5753 million, The appreciation of Dollar
against Indian Rupee 15 a very healthy sign
for the IT sector in the current emvironment,
The comgrany is on 1rack 10 meet the vol-
ume growth guidance for the fiscal

1Cs
CMP: Rs 523

At current levels, the company generate
miwe_&ﬂ cash flow for an imvestor, We

ieve in these testing times, Tata Consul-
W{stm can their product
porital through inorganic roule. For
instance, TCS acquired Cilgroup caplive
catering to banking, financial services and
insurance (BFSI chients for Bs 2,272 crore,
TCS had guided for gross employee addi-
teons of 30,000-35,000 employees for
FY2005 ai the end of FY2004, It has main-
tained this target, signifying confidence in
its ability 4o wan more deals and drove
growth. The unchanged hanng target i an
encouraging sign. Further, TCS is expected
b incur minimum |osses on account of
forex due 1 Consenvative hedging pracices.
I1 is an atiractive bet as the current valua-
teans factor in the warst and dowrsede from
the: current stock price is limited.

MiD CAP

Kumar Vabhay
head of reseanch, Invest Shopps

ROLTA
CMP: Rs M6.75

The company has strong arder boak of RS
1500 crore a5 on June 2008 with 75%
exequtable over FY09. Of the order book,
5546 i domestic and 45% i infemational.
For FY09 the compary has guided 23%-24%
growth in its earnings post MTM losses, A1
the current market price, stock trades at 8.9x
of FYOE earmings. This makes the stock very
alfractive, keeping m mind its strong wisible
growth estimated in 2ll the segments, Since
meore than 50% of the revenue i from
domestc operations and the compary does
noit focus on BF S| Sector, it has hmited sk
tromm exchange Auciuations and neglhgible
{ear of delay n execution af orders due o
the turmoil i international markets, Further,
we believe that vanous Vs m particular their
partrership with Stone and Webster for
exploiting opportunities in the nucear power

SPACE SRS Very profisang for the kong run.

ALLIED DIGITAL SERVICES
CMP; Rs 504

Allied Digital Services (ADSLY is ridirg on
high-growth domestic markets of system inie
gration (51, IT nfrastruchare management
SEMViCes (IMS) and remade infrastructure man-
agement (RIM). RIM is expected to be 513
15billicnopportunity for the indian IT industry
by 2013 frowm the cusment US55 Sbillion, a5 per
the latest Nasscom and McKinsey repart.
Recent acquisition of EnPoinge Global Senvces
(EGS), the US-hased IMS provider, marks
ADSLs foray mbo mbemational markets. Strong
revenue visability, changing business mis,
improving margins and higher refurn ratio
meake i1 3 good imestment bet. We expact
G- 109 compounded anmisal growth ratemn
eaming per shareover the next three years. At
the current marked price, stock Erades o 11x
and 6.8 of FYCIE and P 10€ eamings, which
mmeakes il quite.an attractive mmeestmend bet.

SMALL GAP

Anil Advani
head of research, SBICAP Secunties

TAKE SOLUTIONS
CMP: ks 35.15

TAKE leverages managemeni bandwidih
and domain expertise to deliver products
Tor niche supply chain management and
Iife sciences. Supply chain management
and life sciences are less impacted by U%
mieltdown (compared to banking, financial
services and insurance). The company con-
duicts busness in 12 countmes with mare
1han 300 customers. TAKE has hagh expo-
sure (64 %) to North America and has 1o
withstand competition from internatianal
players. TAKE's management is oplimistic
on its growth prospects lor the coming
years and akso looking at inorganic growth
initiatives to str en its growth
prospects, Its non lmear model will help
deliwer 350 revenise compounded anndial
growth rate for three years. It looks atirac-
five a1 FY0% P/E of 6x, FY 10 P/E of 4x for 3
company with return on capital employed
and returm on equity of over 256,

MEGASOFT
CMPRs 32.20

Megasolt is & domain ceniric, intellectual
property driven, technclogy solubons com-
parry in the telecom and IT sector. The com-
's tedecom product foous and geographi
profile (USA 5%, Europe 250h) reduces
irpact of LS meltdown and banking, finan-
cial senaces and insuwance (BFSI) turmail.
The compary heas r revenues of Rs
850 millicon and PAT of Rs 121 million for e
quianter ended June 30, 2002 &5 compared o
revenues of Rs 601 malkon and PAT of ks 94
mlicn n the cormesponding quarter last
year, The compary has high revenue visibdity
with an cider = 5% CY M) reventes,
Trigger commes from value unlocking of its ks
3 bullicn real estate (greater than markel cap-
italisation of fs 2 billien). It has a non-inear
izl with high offshore revenues (B0%).
The stock i extremely afiractive at CY10 F/E

| of 2x with good dividend yreld.



